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Description of Methods Used in Compilation of
Producer Price Index

1. Historical Notes

Producer Price Indices first published its data starting Jan. 2021 on Feb. 2021,
with year 2019 as the base period. The indices were rebased every 2-3 years. The
indices of base year of 2021 used point linking method for compilation were
published on Feb. 2023, and the link period was Dec. 2022.

2. Purpose and Uses
(1) Purpose
The producer price index is to measure the average changes of selling prices
received by domestic producers for their output.
(2) Uses
(D For financial decision-making and academic researches.
(@ As areference for GDP and I/O Tables.

3. Priced Items

According to the structure of productions and sales in Taiwan, the PPI covers
676 items.

4. Index Classification

Producer Price Index, based on the "Statistical Classification of Industries(Rev.11 ,
2021)", is divided into 4 major groups, 30 sub-groups and 79 groups, of which 4
major groups, 30 sub-groups and 78 groups are released.

5. Index Base Period
The average index for 2021=100.

6. Weights

(1) The weights of commodities for compiling the Domestic Producer Price Index:
For manufacturer, in 2021, Industrial Production Statistics, National Accounts
Statistics and data provided by relative associations are referred for weighting.
For non-manufacturers (Agriculture, Forestry, Fishing, Water Supply, etc.): Year
books of Agriculture, Forestry, Fishing, Water Supply and Electricity are referred
for weighting.

(2) According to the monthly sales of recent 3 years moving average, the weight of



fresh vegetables and fruits are monthly varying weights.
7. Pricing

(1) Price Surveyed
The prices are reported by designated companies every month by mail or through
Internet Reporting Systems, whereas prices of Agriculture, Forestry and Fishing
goods are obtained from the digital transmission data dispatched by Council of
Agriculture, Fisheries Agency, and Taipei Agricultural Products Marketing
Corporation. Some prices of domestic sales excluding imports and export goods
are directly provided by the Construction Cost Indices and the Export Price
Indices surveys of DGBAS respectly.

(2) Coverage of the survey
Major manufacturers in Taiwan.

(3) Pricing criteria
The designated companies are required to report the actual selling prices of
selected commodities with the same specification (in principle, price after
adjustment for rebate, tax, shipment, etc.) around the 20th of the month.

8. Computation

(1) Formula: The general index and group indices are computed by the derived from
of Laspeyres Weighted Aggregate Formula.
(D Item price relatives

P.
l]lo
=X W,
Py °Pr022.12,0 1o
P2022.12; 20 Wi
(@ Index
P.
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P - X (P2022.12,j X Q2021,j)
I'2/022012C1H = S X 1585222/2021
1 .
Zj(PZOZZ.lz,j X Q2021,j)
1 - current period J - item o - brand
P @ price Q: P2022.12 ¢ the price for December
quantity 2022

Wi,: brand weight



Pr022.12 X Q2021 total sales volume in 2021 basket for commodity j,
valued at December 2022 price

[2019CH , the price index for December 2022 with 2019 basket
2022.12/2021"
/ and 2021 as the base period
2021CH. the chain price index for i period with 2021 basket and

lij2021
v 2021 as the base period

(2) The yearly index is the arithmetical average of the monthly indices, rounded to
nearest hundredth.

(3) Treatment for lack of priced items
If the item of a specific brand is out of supply on market, a similar commodity
bearing a different brand is priced and the adjustment should be made according
to the following formula:

Price of originally surveyed

Price of substitute commodity at base period Price of substitute
commodity at = Price of originally surveyed x commodity at period
base period commodity at period prior to prior to current one
current one

9. Publication

The monthly index is published on the 5th working day (subject to
postponement due to Lunar New Year or other consecutive public holidays) after the
end of the reference month in news release. The e-book "Price Statistics Monthly"
with the detailed figures is made available immediately at the time of release; please
see https://eng.dgbas.gov.tw or https://eng.stat.gov.tw for details.
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