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The Research on the Consistency in Accounts
Between State-Owned Enterprises and Public
Entities

Abstract

To meet the financial information needs of the government supervisory
authorities and investors, state-owned enterprises that are public entities
in our country should follow the accounts set by the Directorate General
of Budget, Accounting and Statistics (the “DGBAS”) of Executive Yuan
in the preparation of budgets, financial statements, and financial reports,
while they are also required to prepare financial reports according to the
accounts of various industries of public entities announced by the Taiwan
Stock Exchange Corporation (the “TWSE”). In view of this, to improve
the efficiency of the preparation of financial information of state-owned
enterprises, and the comparability and verifiability of the two sets of
financial information, this research aims to compare the differences
between the accounts set by the DGBAS in the preparation of budgets,
financial statements, and financial reports and those applicable to public
entities, analyze for the differences, make recommendations on the
feasibility of the consistency of accounts, and to discuss how to improve

the disclosure of information in main financial reports.

This research divided the state-owned enterprises into general industry
and financial industries. We compared the differences between accounts
used by state-owned enterprises preparing the budgets, financial
statements, and financial reports required by government supervision
authorities, and those used to prepare financial reports required by public

companies. After further analysis of the differences, we proposed that the



consistency of general industry accounts is feasible and beneficial.
However, the financial industries include financial, insurance, financial
holding companies, and securities and futures four sub-industries, and the
ways those companies disclose of financial information are significantly
different from each other. We therefore conclude that achieving
consistency between the accounts used for those companies will have no

material benefit for state-owned enterprises in financial industries.

We suggest that the DGBAS can, after weighting the costs and benefits,
formulate a comparison table for the conversion of accounts for
state-owned enterprises in general industry and IFRSs accounting items
to improve the efficiency of financial information prepared and reduce
conversion errors; for state-owned enterprises in financial industries, the
DGBAS can first observe the implementation of the accounts comparison
table above, and then evaluate the feasibility of achieving consistency.
Through aligning the accounts set by the DGBAS used by state-owned
enterprises with the accounts used by public entities, the transparency and
usefulness of financial information will be improved in the future, and
supervisory authorities and users of financial reports can compare and

analyze financial information more effectively.

Keywords: State-Owned Enterprises, Public Entities, the Consistency in

Accounts, general industry, financial industries
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